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A striking feature of the modern U.S. economy is its growing openness—its increased integration with the
rest of the world. The attention of tax policy makers has recently been focused on the growing participation
of U.S. firms in the international economy and the increased pressure that engagement places on the U.S.
system for taxing overseas business. Is the current U.S. system for taxing U.S. international business the
appropriate one for the modern era of globalized business operations, or should its basic structure be
reformed? The current U.S. system for taxing international business is a hybrid. In part, the system is based
on a residence principle, applying U.S. taxes on a worldwide basis to U.S. firms while granting foreign tax
credits to alleviate double taxation. The system, however, also permits U.S. firms to defer foreign-source
income indefinitely—a feature that approaches a territorial tax jurisdiction. In keeping with its mixed
structure, the system produces a patchwork of economic effects that depend on the location of foreign
investment and the circumstances of the firm. Broadly, the system poses a tax incentive to invest in countries
with low tax rates of their own and a disincentive to invest in high-tax countries. In theory, U.S. investment
should be skewed toward low-tax countries and away from high-tax locations. Evaluations of the current tax
system vary, and so do prescriptions for reform. According to traditional economic analysis, world economic
welfare is maximized by a system that applies the same tax burden to prospective (marginal) foreign and
domestic investment so that taxes do not distort investment decisions. Such a system possesses capital export
neutrality, and could be accomplished by worldwide taxation applied to all foreign operations along with an
unlimited foreign tax credit. In contrast, a system that maximizes national welfare—a system possessing
national neutrality—would impose a higher tax burden on foreign investment, thus permitting an overall
disincentive for foreign investment. Such a system would impose worldwide taxation but would permit only
a deduction, and not a credit, for foreign taxes. A tax system based on territorial taxation would exempt
overseas business investment from U.S. tax. In recent years, several proponents of territorial taxation have
argued that changes in the world economy have rendered traditional prescriptions for international taxation
obsolete and instead prescribe territorial taxation as a means of maximizing both world and national
economic welfare. For such a system to be neutral, however, capital would have to be completely immobile
across locations. A case might be made that such a system is less distorting than the current hybrid system,
but it is not clear that it is more likely to achieve policy goals than other reforms, including not only a
movement toward worldwide taxation by ending deferral but also proposals to provide a minimum tax and
restrict deductions for costs associated with deferred income or restrict deferral and foreign tax credits for tax
havens.
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From reader reviews:

Deana Broom:

Do you have favorite book? When you have, what is your favorite's book? Book is very important thing for
us to know everything in the world. Each guide has different aim or perhaps goal; it means that book has
different type. Some people feel enjoy to spend their time and energy to read a book. They may be reading
whatever they have because their hobby is definitely reading a book. Consider the person who don't like
reading through a book? Sometime, particular person feel need book once they found difficult problem or
exercise. Well, probably you will require this Reform of U.S. International Taxation: Alternatives (CRS
Reports).

Lettie Perez:

Book is to be different for every grade. Book for children until eventually adult are different content. To be
sure that book is very important for us. The book Reform of U.S. International Taxation: Alternatives (CRS
Reports) seemed to be making you to know about other information and of course you can take more
information. It doesn't matter what advantages for you. The guide Reform of U.S. International Taxation:
Alternatives (CRS Reports) is not only giving you a lot more new information but also to be your friend
when you truly feel bored. You can spend your own personal spend time to read your publication. Try to
make relationship while using book Reform of U.S. International Taxation: Alternatives (CRS Reports). You
never really feel lose out for everything if you read some books.

Elizabeth Ramsey:

A lot of people always spent all their free time to vacation or even go to the outside with them loved ones or
their friend. Were you aware? Many a lot of people spent that they free time just watching TV, or maybe
playing video games all day long. If you want to try to find a new activity here is look different you can read
some sort of book. It is really fun for you personally. If you enjoy the book that you simply read you can
spent all day long to reading a book. The book Reform of U.S. International Taxation: Alternatives (CRS
Reports) it is rather good to read. There are a lot of folks that recommended this book. We were holding
enjoying reading this book. In case you did not have enough space to develop this book you can buy
typically the e-book. You can m0ore easily to read this book from the smart phone. The price is not too
costly but this book provides high quality.

John Fouts:

The reason why? Because this Reform of U.S. International Taxation: Alternatives (CRS Reports) is an
unordinary book that the inside of the e-book waiting for you to snap that but latter it will distress you with
the secret the item inside. Reading this book close to it was fantastic author who write the book in such
wonderful way makes the content inside of easier to understand, entertaining method but still convey the
meaning entirely. So , it is good for you because of not hesitating having this any longer or you going to



regret it. This phenomenal book will give you a lot of advantages than the other book get such as help
improving your expertise and your critical thinking way. So , still want to hold up having that book? If I
were you I will go to the publication store hurriedly.
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